











(b)

exposures for which there has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in’ credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a
lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Derecognition
A financial asset is primarily derecognised when:
- The rights to receive cash flows from the asset have expired ; or

- The Company has transferred its rights to receive cash flows from the asset and either the
Company has transferred substantially all the risks and rewards of the asset, or the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument.

Recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss;-_,and financial liabilities at amortised cost, as appropriate.

All financial -liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables and loan from directors.

Subsequent measurement

Subsequently financial liabilities are measured at amortised cost.

7@69,
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4.16

4.17

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement
of financial position if the Company has a legally enforceable right to set-off the recognized
amounts and intends either to settle on a net basis or to realise the assets and settle the liability
simultaneously.

Contingencies

A contingent liability is disclosed when the Company has a possible obligation as a result of past
events, existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company; or the Company has a
present legal or constructive obligation that arises from past events, but it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or the
amount of the obligation cannot be measured with sufficient reliability.

I
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6.1

6.2

PROPERTY, PLANT AND EQUIPMENT

The following is the statement of property, plant and equipment:

Computer and

Particulars allied item Total
Year ended June 30, 2025
Net carrying value basis
Opening book value 2,435 2,435
Additions 161,000 161,000
Deletions (2,435) (2,435)
Depreciation charge (4,213) (4,213)
Closing net book value 156,787 156,787
Gross carrying value basis
Cost 161,000 161,000
Accumulated depreciation (4,213) (4,213)
Net book value 156,787 156,787
Year ended June 30, 2024
Net carrying value basis
Opening book value 3,478 3,478
Depreciation charge (1,043) (1,043)
Closing net book value 2,435 2,435
Gross carrying value basis
Cost 81,800 81,800
Accumulated depreciation (79,365) (79,365)
Net book value 2,435 2,435
Annual rate of depreciation (%) 30%
2025 2024
Note Rupees Rupees
INTANGIBLE ASSETS
TRE Certificate of PMEX 6.1 250,000 250,000
TRE Certificate of PSX 6.2 2,500,000 -
Website Development 50,000 -
2,800,000 250,000

This represents the TRE Certificate of Pakistan Mercantile Exchange Limited - PMEX issued to the
Company on March 09, 2010, revised on December 13, 2024 on Company's revised name. This
membership card has no expiry date therefore, it is accounted for intangible asset with indefinite life.

This represents the TRE Certificate of Pakistan Stock Exchange Limited - PSX issued to the Company
on April 10, 2025. This membership card has no expiry date therefore, it is accounted for intangible

asset with indefinite life.;af
]
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7.2

7.3

8.1

8.2

8.4

2025 2024

Note Rupees Rupees
ADVANCES
Unsecured:
Advances with NCEL Building Management Limited 7.1 25,375,000 25,375,000
Advances with PMEX 7.2 750,000 750,000
26,125,000 26,125,000
Expected Credit Loss (ECL) allowance 7.3 (15,225,000) (10,150,000)
10,900,000 15,975,000

This represent amount paid to NCEL Building Management Limited as advances aquiring 10 office
spaces in the NCEL building to be constructed at Old Hyatt Regency Hotle project site, Karachi.
However, the Karachi Building Control Authority (KBCA) has barred the NCEL from proceeding the
construction due to the ownership of property technically still lies with Ministry of Railways whereas
NCEL purchased this building through auction in 2004. NCEL is awaiting Non Objection Certificate
(NOC) from KBCA to proceed with the construction of NCEL building.

This represents advance given to PMEX against membership card.

2025 2024
Note Rupees Rupees
Movement in Expected Credit Loss (ECL) allowance
Opening balance 6.1.1 10,150,000 5,075,000
Provision for the year 5,075,000 5,075,000
Closing balance 15,225,000 10,150,000
SECURITY DEPOSITS
PSX base minimum capital deposit 8.1 5,000,000 -
PMEX clearing deposit 8.2 500,000 -
NCCPL security deposit 8.3 350,000 -
Office 220 security deposit 8.4 290,000 -
6,140,000 -

This represents deposits with Pakistan Stock Exchangte Limited - PSX to maintain base minimum
capital against TREC. Deposited on June 16, 2025.

This represents deposits with Pakistan Mercantile Exchange Limited - PMEX to maintain security
deposit against TREC. Deposited on June 26, 2025.

This represents deposits with National Clearing Company of Pakistan - NCCPL to maintain basic
deposit against TREC. Fund deposited through Eclear Services on June 19, 2025.

This rep'rlesent,s deposits with owner (Imran Ali Zeb) of Office 220 on rental basis as security deposit on
June 24, 2025 equivalent one month 1'ent:,&‘;¢/
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2025 2024

Note Rupees Rupees

9 TAXATION - NET

Opening balance 54,555 51,036

Tax adjusted during the year 100,528 3,519

Closing balance 155,083 54,555
10 OTHER RECEIVABLES

Sales tax refundable 27,440 -
11 CASH AND CASH EQUIVALENTS

Balance at bank

Local currency

- saving accounts 11.1 14,515,080 123,815

[1.1 It carries markup ranging between 8% to 12% (2024 : 9% to 12%).

2025 2024
Rupees Rupees
12 SHARE CAPITAL
12.1  Issued, subscribed and paid up capital
Number of ordinary shares of
Rs. 10/- each
2025 2024
2,000,000 2,000,000 Fully paid 20,000,000 20,000,000
3,000,000 - in cash 30,000,000 -
5,000,000 2,000,000 50,000,000 20,000,000
12.2 Authorize_dﬂsha_rc capital
Number of ordinary shares of
Rs. 10/- each
2025 2024
2,000,000 2,000,000 20,000,000 20,000,000
3,000,000 - 30,000,000 -
5,000,000 2,000,000 50,000,000 20,000,000

12.2.1 This represents 5,000,000 (2024: 2,000,000) ordinary shares of Rs. 10 each amounting to Rs.
50,000,000 (2024: Rs. 20,000,000). All ordinary shares rank equally with respect to voting rights, board
resolution. The Company got approval of Companies Registrar Office on January 10, 2025 to enla:nce
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14

14.1

15

16

16.1

its authorized capital to acquire TREC of Pakistan Stock Exchange and to meet the requirements of
capital for activation of both businesses of PMEX and PSX. Then offer its Rights Shares @ 150% to its
shareholders on January 11, 2025. Shareholders showed their acceptance and company allotted the
Right Shares of 3,000,000 of face value of Rs.10 cach against accepted value of Rs.30,000,000 in its
designated bank account on January 31, 2025.

CAPITAL CONTRIBUTION

This represents the equity portion of interest free loans received from the director. The difference
between fair values of the loans and actual reciepts had been recognized as capital contribution in equity
as per the guidance of Technical Release 32 issued by the Institute of chartered accountant of Pakistan.
However, the loan has been repaid to the director during the year, as explained in Note 12.

2025 2024
Note Rupees Rupees
LOAN FROM DIRECTOR
Undiscounted amount received 14.1 6,300,000 6,300,000
Effect of undiscounting (4,353,579) (4,353,579)
Fair value of interest free loan 1,946,421 1,946,421
Unwinding of interest 3,012,393 2,538,441
Impact of early settlement of loan 1,341,186 -
Repayment (6,300,000) -
Balance as at June 30, 2025 - 4,484,862

This . represent three interest free loans obtained from a director of the Company. These loans are
unsecured and repayable after 10 years from the date of receipt. According to International Financial
Reporting Standard 9 - Financial Instruments, interest [ree loans are to be recognized at fair value being
present value of future cash outflows as per the loan agreements. Therefore a fair value adjustment
made in equity amounitng to Rs. 4.354 million and subsequently unwinded through statement of profit
or loss. This loan was paid off to director Mr. Yasar Khan Swati on June 27, 2025 as approved by
Board of Directors June 25, 2025.

2025 2024
Rupees Rupees
TRADE AND OTHER PAYABLES
Auditors' remuneration payable 63,250 50,000
PMEX. Infrastructure Fee 8,000 -
T 71,250 50,000

CONTINGENCIES AND COMMITMENTS

Contingencies

The Company has no contingent liability as at Jun 30, 2025 (2024: Nil
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16.2

17

17.1

18

19

20

Commitments

The Company has no commitments as at June 30, 2025 (2024: Nil).

2025 2024
Rupees Rupees
ADMINISTRATIVE EXPENSES
Fee, subscription and renewal 742,500 93,000
Legal and professional expense 130,000 -
Repair and maintenance 60,000 -
Auditors' remuneration 63,250 50,000
Printing and stationery expense 23,700 -
Communication expense 6,952 -
Depreciation 4,213 1,043
Miscellaneous expenses 9,935 -
1,040,550 144,043
Audit fee
Annual audit fee 55,000 50,000
Sales tax 8,250 -
63,250 50,000
FINANCE COST
Bank charges 2,303 186
Unwinding of discount on interest free loan
form directors 473,952 421,485
’ 476,255 421,671
OTHER INCOME
Refund from PMEX 15,000 -
Profit on bank deposit 670,188 23,449
685,188 23,449

TAXATION

No tax provision is recognized as the company has incurred taxable loss during the period.
Furthermore, provision for minimum tax under section 113C of Income Tax Ordinance, 2001 is not

applicable due to nil revenue during the period.
7
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FINANCIAL ASSETS AND LIABILITIES

Financial assets

at amortized cost
Advances
Security Deposit
Cash and cash equivalent

Financial liabilities

at amortized cost
Loan from directors
Trade and other payables

On balance sheet gap
Off balance sheet Items

Financial commitments:
Total Gap

Financial assets

At amortized cost
Advances
Security Deposit
Cash and cash equivalent

Financial liabilities
Loan from directors
Trade and other payables

On balance sheet gap
Off balance sheet Items

Financial commitments:
Total Gap

2025

Interest / mark-up bearing

Non interest

Total Maturity upto | Maturity after Sub-total /marl.(-up
one year one year bearing
Rupees

10,900,000 = - - 10,900,000
6,140,000 - - - 6,140,000

14,515,080 14,515,080 - 14,515,080 -
31,555,080 14,515,080 - 14,515,080 17,040,000
71,250 - - - 71,250
71,250 - - - 71,250
31,483,830 14,515,080 - 14,515,080 16,968,750
31,483,830 14,515,080 - 14,515,080 16,968,750

2024
Interest / mark-up beari
nterest / mark-up bearing Non interest
Total Maturity upto | Maturity after Sub-total /marl.(—up
one year one year bearing
Rupees

15,975,000 - - - 15,975,000

123,815 123,815 - 123,815 -
16,098,815 123,815 - 123,815 15,975,000
4,484,862 - - - 4,484,862
50,000 - - - 50,000
4,534,862 - - - 4,534,862
11,563,953 123,815 - 123,815 11,440,138
11,563,953 123,815 - 123,815 11,440,138
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22.1

22.2

(a)

(b)

(c)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Risk management policies

The Company’s objective in managing risks is the creation and protection of share holders’ value. Risk
is inherent in the Company’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. The process of risk management
is critical to the Company’s continuing profitability. The Company is exposed to credit risk, liquidity
risk and market risk (which includes interest rate risk and price risk) arising from the financial
instruments it holds.

The Company finances its operations through equity and management of working capital with a view of
maintaining an appropriate mix between various sources of finance to minimize risk.

Credit risk _

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
parties fail to perform as contracted and arises principally from trade and other receivables. The
Company’s policy is to enter into financial contracts with reputable counter parties in accordance with
the internal guidelines and regulatory requirements.

Exposure to credit risk

The carrying amounts of the financial assets represent the maximum credit exposures before any credit
enhancements. Out of total financial assets of Rs. 34.666 million (2024: Rs. 15.975 million), the
financial assets which are subject to credit risk amounted to Rs. 21.405 million (2024: Rs. 0.873
million). The carrying amounts of financial assets exposed to credit risk at reporting date are as under:

2025 2024
Note Rupees Rupees
Advances 7 750,000 750,000
Security Deposit 8 6,140,000 -
Bank balances 11 14,515,080 123,815
' 21,405,080 873,815

To manage exposure to credit risk in respect of financial assets, management performs credit reviews
taking into account the third party's financial position, past experience and other factors.

The exposure to banks is managed by dealing with variety of major banks and monitoring exposure
limits on continuous basis.

Concentration of credit risk

Concentration of credit risk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual
obligation to be similarly affected by the changes in economic, political or other conditions. The
Company believes that it is not exposed to major concentration of credit risk.

Impaired assets

During the year no assets have been impaired. ;
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23.1

23.2

23.3

24

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations
as they fall due. The Company's approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stress
conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The
following are the contractual maturities of financial liabilities excluding the impact of netting
agreements, if any:

Carrying Upto one year | After one year
amount
Rupees
2025:
Loans from director - - -
Trade and other payables 63,250 63,250 -
63,250 63,250 -
Carrying
Upto one year | After one year
amount
Rupees
2024:
Loans from director 4,484,862 - 4,484,862
Trade and other payables 50,000 50,000 -
4,534,862 50,000 4,484,862

Currency risk

Currency risk is the risk that the value of the financial instruments will fluctuate due to changes in
foreign.exchange rates. Currently Company is not exposed to currency risk as it does not hold any
foreign currency financial assets or liabilities.

Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and
equity prices will effect the Company's income or the value of its holdings of financial instruments.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Majority of the interest rate exposure arises from
borrowings and investments. At the balance sheet date the Company is not exposed to any interest rate
risk as it does not hold any interest bearing financial assets and liabilities.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern and there

is no intention or requirement to curtail materiality the scale of its operations or to undertake a

transaction on adverse terms.
—-yd';?
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25

26

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange dealer, broker, industry group, pricing service or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s length
basis.

IFRS 13 ‘Fair Value Measurement’ requires the Company to classify fair value measurements and fair
value hierarchy that reflects the significance of the inputs used in making the measurements of fair value
hierarchy has the following levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset
either directly that is, derived from prices.

- Level 3: Inputs for the asset or liability that are not based on observable market data (that is,
adjusted) inputs.

Transfer between level of the fair value hierarchy are recognised at the end of the reporting period
during which the changes have occurred.

The carrying value of all financial assets and liabilities reflected in the financial statements approximate
their fair values.

CAPITAL MANAGEMENT

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board of Directors monitors the
return on capital, which the Company defines as net profit after taxation divided by total shareholders'
equity. The Board of Directors also monitors the level of dividend to ordinary shareholders. There were
no changes to the Company's approach to capital management during the year and the Company is not
subject to externally imposed capital requirements.

2025 2024
Rupees Rupees

Capital for the reporting periods under review is summarized
as follows:
Equity 34,623,140 11,870,943
Long term financing - 4,484,862
Gearing ratio 0% 27%
CAPITAL ADEQUACY LEVEL
The composition of the Company’s net worth as at year end is as
follows:
Total assets 34,694,390 16,405,805
Total liabilities (71,250) (4,534,862)
Revaluation reserves = -
Capital Adequacy Level 34,623,140 11,870,943
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27 TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of associated companies, directors and key management
personnel. Transactions with related parties are as follows:

Mame-of Relation Nature of transaction 25 224
related party Rupees Rupees
Unwmdmg of discount on 473,952 421,485
Yasar Khan , interest free loan form
. Director i
Sawati Repayment of Director's loan 6,300,000 -
Issuance of right shares 14,999,000 -
Muhammad Director
Irshad Sawati Issuance of right shares 1,100 -
Adil Khan Director
Swati Issuance of right shares 14,999,900 -
28 NUMBER OF EMPLOYEES
Total number of employees 3 2
Average number of employees 3 2

29 REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVE
No remuneration paid to chief executive,directors and executives during the year.
30 CORRESPONDING FIGURES

The corresponding figures have not been rearranged and reclassified , for better presentation of financial
statements. However, no significant reclassification has been made during the year.

31 DATE OF AUTHORISATION

These financial statements have been authorised for issue by the Board of Directors of Company on

PHPLN

32 GENERAL

Figures have been rounded off to the nearest Rupee. i /\j
¢ 0&' v il
- oy

CHIEF EXECUTIVE DIRECTOR
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